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NOTICE IS HEREBY GIVEN, in accordance with RCW Chapter 42.30, that the City Council 
of the City of Longview, Washington, will conduct a special meeting in the Longview City 
Hall Council Chamber, 1525 Broadway, Longview, on Thursday, December 7, 2023 at 5:00 
p.m. The topics of discussion follow. Final disposition shall be taken on no other matter. 
  
 The City Hall is accessible for persons with disabilities. Special equipment to assist the 
hearing impaired is also available. Please contact the City Executive Office at 360.442.5004 
48 hours in advance if you require special accommodations to attend the meeting.  Please 
note - virtual attendees may comment verbally during public hearings only. Virtual 
attendees may also submit written comments to the Clerk's Office with the heading, 
"Public Comment for disbursement to the City Council". 
 
https://us02web.zoom.us/j/82394132374 
 
Telephone options (dial any of the following numbers): 
       1-253-215-8782   
       1-346-248-7799   
       1-408-638-0968   
       1-669-900-6833   
       1-301-715-8592   
       1-312-626-6799   
       1-646-876-9923 
 
Webinar ID: 823 9413 2374 
 
1.  CALL TO ORDER 
    
2.  INVOCATION*/FLAG SALUTE 
    
3.  ROLL CALL 
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4.  WORKSHOP 
    
  23-001610 UTILITY RATES (TIME ESTIMATE 2 HOURS) 

 
RECOMMENDED ACTION: 
DIRECTION TO STAFF 

      
5.  ADJOURNMENT 
    
 
* Any invocation that may be offered at the Council meeting shall be the voluntary offering 
of a private citizen, to and for the benefit of the Council.  The views or beliefs expressed by 
the invocation speaker have not been previously reviewed or approved by the Council, 
and the Council does not endorse the religious beliefs or views of this, or any other 
speaker. 
 
NEXT REGULAR COUNCIL MEETINGS: 
THURSDAY, DECEMBER 14, 2023 – 6:00 P.M. 
 
NEXT SPECIAL COUNCIL MEETINGS: 
WEDNESDAY, DECEMBER 20, 2023 – 6:00 P.M. 
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 City of Longview  

 Agenda Summary  
 
UTILITY RATES (TIME ESTIMATE 2 HOURS) 
 
RECOMMENDED ACTION: 
DIRECTION TO STAFF 
  
COUNCIL STRATEGIC INITIATIVE ADDRESSED:  
Continue effective financial management 
Provide sustainable water quality & environmental infrastructure 
  
SUMMARY STATEMENT: 
A presentation will be given to Council seeking direction for setting 2024 utility rates. 
  
STAFF CONTACT:  
Ken Hash, Public Works Director 
Chris Collins, Assistant Public Works Director 
Steve Haubner, Stormwater Manager 
  
Attachments:  
1. Utility WS Memo  
2. 2024 Utility presentation  
3. Res no 2452 
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 Memorandum 

 December 7, 2023 
 
 
 
TO: Kris Swanson, City Manager  
 
FROM: Ken Hash, Public Works Director 
 
SUBJECT: 2023 Utility Rate Workshop  
 
 
The December 7, 2023, utility rate workshop will include discussion of the Sewer, Water, 
and Stormwater utility rates.  

INFLATION 

Inflation is affecting all of us. 
 

 
General inflation over time. 
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As shown in the chart above, we have seen inflation as measured by the consumer price 
index (CPI) go from 1.2 percent in 2020 to 4,7 percent in 2021 to 8.0 percent in 2021, 
which at the time of this report was the last reported full year by the US Bureau of Labor 
Statistics (BLS.) 
 
Construction inflation has almost always doubled the CPI. 
 

 
Construction inflation over time. 

 
As shown in the chart above, construction inflation as measured by CPI in 2021 was 23 
percent for all construction while in the same time period general inflation was at 8 
percent, as reported by the BLS. For that brief time period, construction inflation was 
running triple of general inflation. 
 
How has inflation affected The City of Longview Utilities Division? 
 

Three examples 
 
Reservoir #5 roof. 

 Initial estimate was $1.1 million. 
 At 50% design estimate was $2.7 million. 
 Final price was $3,654,731 - 230% increase over original estimate. 
 July 2020 – Sept 2022 

 
3.5 Ft Flanged Fire Hydrant 

 2020 - $1850.49 
 2023 - $3290.00 
 78% increase 
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12” Ductile Iron pipe  

 2020 - $18.25 ft 
 2023 - $ 60.93 ft 
 234% increase 

 
 
 
In addition to the inflationary pressures described above, these funds also battle against 
the reduced demand for water. While the number of water connections grew 3% from 
2016 to 2023, water consumption decreased by 14% over the same 7-year timeframe. 
 

 
 
The water usage reduction that we are experiencing in Longview mimics the same 
nationwide trend. Since water conservation measures were introduced in 1994 and low 
flow fixtures became standard, the nation has seen an approximate 20% reduction in 
household water consumption. Similar consumption reductions have been noted in both 
commercial and industrial water customers. 
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CURRENT CAPITAL PROJECTS 

 
 

Reservoir #5 Roof Replacement 

             
 
 

 
 
 
 
 
 
 

Replacement of water and sewer lines in the alley behind the Pancake House. 
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Replacing two sewer pump stations at 38th & Penn. and 38th & Oak 

          
 
 

Lining sewers on Oregon Way and other locations through the city. 

 
 
 
 
 
 
 

Water and sewer on 46th Avenues 
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Fishers Lane WTP Demolition 
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SEWER RATES 

Staff recommendations: 
Five options of sewer rate increases with corresponding annual contributions to the 
sewer capital fund: 

 $0.00 (0%)     $942,934 
 $2.57 (3.7%)  $1,452,427  
 $3.47 (5%)  $1,631,438  
 $5.00 (7.2%)  $1,934,380  
 $13.47 (19.4 %)  $3,999,892  

 
The 2023 budget contributed $1,316,540 to the sewer capital fund. 

Sewer fund budget projections. 
Our sewer collection system has an approximate replacement value of $400 million. At a 
100-year replacement cycle, disregarding inflation, the annual capital program should be 
approximately $4 million. 
 

 
 
Utilizing our ratepayer funded CIP and healthy reserves we have been able to deliver, or 
are in the process of delivering the following sewer projects: 

 Sewer replacement in the alley behind the Pancake House 
 The lining of multiple sewers including those on Oregon Way 
 Sewer lining/replacement on 46th Ave 
 Pump station replacements on 38th avenue at Oak and Pennsylvania Streets 
 Development of our general sewer plan 

 
We are proposing the following suite of capital projects for 2024: 
Previously approved projects: 

Mint Farm Sewer Pump Station Odor Control $100,000 
OB #4 Pump Station Odor Control   $10,000 
Public / Private Joint Utility Imp                              $50,000 

 
New projects: 

4014 Oak Street Pump Station   $1,841,031 

Sewer Fund Budget Projections
no rate 

increase
3.7 % rate 
increase

5% rate 
increase

7.2% rate 
increase

22.2% rate 
increase

2023 2024 2024 2024 2024 2024
Annual Revenues 13,770,080 13,770,080 14,279,573 14,458,584 14,761,526 16,827,038
Annual Operating Budget 12,453,540 12,827,146 12,827,146 12,827,146 12,827,146 12,827,146
Annual capital budget 1,316,540 942,934 1,452,427 1,631,438 1,934,380 3,999,892
rate for 6 CCF 69.50 69.50 72.07 72.98 74.50 84.93
$ increase 0.00 2.57 3.47 5.00 15.43

6 CCF is average homeowner monthly water usage
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Main Replacement/Lining    $1,500,000 
Columbia Hts. Sewer (design only)   $30,000 
LID (annual program)     $100,000 
Public/Private Joint Utility Imp                              $50,000 
2600 42nd Ave Pump Station    in 2025 
 

The Sewer Capital Projects plan and the Sewer Pump Station Priorities plan are included 
as attachments. 
 
Two major unfunded and unprogrammed projects are still in our future: 

 Upgrades to the Utilities Operation Center 
 Infill of the CVG area 
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WATER RATES 

 
Staff recommendations: 

Three options of water rate increases: with corresponding annual contributions to the 
water capital fund:  

 $0.00 (0%)    $194,856 
 $1.40 (3.7%)     $443,618 
 $1.89 (5%)    $531,021 
 $3.79 (10%)     $867,186 
 $27.02 (71.5 %)  $4,999,999 

 
Water fund budget projections. 
Our water distribution system has an approximate replacement value of $500 million. At 
a 100-year replacement cycle, disregarding inflation, the annual capital program should 
be approximately $5 million. 
 

 
 
Utilizing our ratepayer funded CIP and healthy reserves we have been able to deliver, or 
are in the process of delivering the following sewer projects: 

 Reconstruct the Reservoir 5 roof 
 Replace waterline in 46th Avenue 
 Replaced aging valves 
 Replaced large water meters 
 Installed a pressure reducing valve on Columbia Hts 
 Replace waterline in the alley behind the Pancake House 
 Demolition of the Fishers Lane water treatment plant 

  
 
We are proposing the following suite of capital projects for 2024: 
Previously approved projects: 

Water Truck Fill Stations    $100,000 
Annual Valve Replacement    $20,000 
Large Meter Replacement    $140,000 

Water Fund Budget Projections
no rate 

increase
3.7 % rate 
increase

5% rate 
increase

10% rate 
increase

71.5% rate 
increase

2023 2024 2024 2024 2024 2024
Annual Revenues 6,723,300 6,723,300 6,972,062 7,059,465 7,395,630 11,528,443
Annual Operating Budget 6,295,510 6,528,444 6,528,444 6,528,444 6,528,444 6,528,444
Annual capital budget 427,790 194,856 443,618 531,021 867,186 4,999,999
rate for 6 CCF 37.88 37.88 39.28 39.77 41.67 64.95
$ increase 0.00 1.40 1.89 3.79 27.02

6 CCF is average homeowner monthly water usage
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Public / Private Joint Utility Imp.                 $50,000 
LID       $100,000 
Dedicated Fill Line (ARPA)    $2,000,000 
 

New projects: 
 Columbia Hts. Replacement (design only)  $50,000 
 Reservoirs Mixers & Chlorine Injection  $200,000 
 Mt Solo Waterline (FEMA or ARPA)  $1,216,000 
 
Future project needs: 
Without an increase in funding, there are no new projects. With an increase in funding, 
the next projects are: 

Madrona Watermain Replacement   $2,500,000 
Castleman Watermain Replacement   $2,290,000 
N 50th Watermain replacement   $2,030,000 
Sunset watermain replacement   $1,490,000 
Trella Zone watermain Replacement   $4,900,000 
Willow Grove Watermain Replacement  $1,760,000 
Pacific Way Watermain Replacement  $1,250,000 
Scada Upgrades     $158,200 
Utility Operations Center    $1,300,000 
 

Filter Plant projects: 
Hypochlorite Tank     $200,000 
Equipment Storage Building    $200,000 
SCADA PLC      $300,000 
Well House Stabilization    $100,000 
Pump House – Flow Meters & Heat Protection $300,000 
Misc. Capital Repairs     $75,000 

 
The Water Capital Projects plan is included as an attachment. 

 
The 20-year project total is estimated to be valued at $109 million, which is $5.5 million 
per year. 
 
One major unfunded and unprogrammed project in our future: 

 Upgrades to the Utilities Operation Center 
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Water rate resolution – Proposed changes 

 
Section 6 - Charges to City Owned Facilities 
 
Currently under Section 6(b) we charge Parks and Recreation 25% of the current rates for 
youth athletic leagues. Under 6(c) Mint Vally Golf Couse 40% of the current rates. Under 
Section 6(d) we charge Parks and Recreation 25% of the current rates for the community 
gardens. For parity, we are proposing changing the Mint Vally Golf Couse rate to 25% of 
the current rates as shown in the text below. 
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Section 8 – Water Obtained from Fire Hydrant 
 
Currently we charge a $1,000 deposit for use of one of our fire hydrant water meters. 
This is a refundable deposit which is returned if the water meter is returned undamaged. 
With the current increase in prices, we have found that $1,000 is less than the cost of a 
new water meter. We are prosing raise the deposit to $1,500. This will cover the cost of a 
new water meter, should one be required. Please see full text below. 
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STORMWATER RATES 

 
Staff recommendation: 

 Rate increase of $2.61 per impervious ERU (equivalent residential unit = 
3,000 sf impervious cover) 

 
The current stormwater utility rate for a single-family residence is $14.50/month which is 
the rate that was adopted at the beginning of 2020 and there have been no rate increases 
in almost 4 years.  
 
Using ratepayer funds the stormwater utility delivers a variety of different programs to 
the citizens of Longview, including: 

 
 Operations and maintenance of City stormwater infrastructure and facilities 
 Regulatory compliance with NPDES municipal stormwater permit 
 Development review and inspection 
 City-wide street sweeping program 
 Leaf pickup (fall months) 
 Urban forestry program 
 Sidewalk repair & replacement program 
 Stormwater capital improvements  

 
Some of the capital projects undertaken in 2023 include the rehabilitation of the Mint 
Valley Golf Course stormwater pump station with new pumps and outfall improvements, 
replacement of the Lake Sacajawea outlet fish screen and the construction of a sediment 
basin at the east end of Ditch 6 West at Pacific Way & Glenwood Avenue in conjunction 
with the Consolidated Diking Improvement District #1. 
 
In 2023, the stormwater utility continued its extensive sidewalk program in conjunction 
with the urban forestry tree replacement program. It also initiated a new pollutant source 
control business inspection program and stormwater action plan for Ditch 4 both of 
which are required by the City’s municipal stormwater permit with the WA Department 
of Ecology. 
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We are proposing the following capital projects for 2024: 
 

Delaware Street Drainage Improvements  $500,000 
Pacific Way Drainage Improvements        $125,000 
Fleet Equipment Replacement Funding  $670,000 
Stormwater Maintenance Tech Vehicle  $35,000 
Miscellaneous Stormwater Projects   $110,000 
                                                                                                                                                              

There are also the following program enhancements proposed for 2024: 
 

Stormwater Master Plan    $375,000 
Stormwater Maintenance Tech II   $92,700 

 
A stormwater master plan will provide for a comprehensive assessment and inventory of 
the City’s stormwater system and will identify repair and replacement needs and develop 
a future capital improvement priority list. 
 
As mentioned above, the stormwater utility has had no rates increase in four years. Utility 
expenditures have increased annually while revenue has remained the same, thus the 
stormwater utility is now spending more money than it is taking in, and is now using cash 
reserves.  
 
Staff recommendation: 

 Rate increase of $2.61 per impervious ERU 

 
The proposed rate increase is equivalent to the amount of inflation over the four years 
since last rate change and would allow the City to address several important capital and 
program priorities as well as fully fund the utility operations budget. 
 
It should also be noted that rate structure changes previously adopted will be 
implemented in 2024 which will reduce impervious billing (ERUs / billable units) for the 
majority of commercial and multi-family residential properties. 
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Reduced Utility Rates 

Resolution No. 2452 (attached) provides or reduced rates to be charged to low-income 
senior citizens and low-income disabled citizens. As written the resolution applies to 
individual citizens with individual accounts and to some in transitional housing. It does 
not apply to group senior living or low-income living facilities which may have a single 
account for the whole facility. The reduction is limited to an aggregate discount of 
approximately $220,000. 
 
As of 11/28/23 the City has given out $181,352 in reduced utility fees. Projected to the 
year end this will be approximately $198,000. 
 
Staff has been asked to facilitate a discussion of this topic. 
 
Reduction maximums 
A reduction of 50% of sewer base rate. 
A reduction of 50% of garbage rate. 
No stormwater fee. 
Transitional housing – 25% reduction in sewer consumption. 
* All on residential rates. 
 
For a single-family residence, it could look like this: 
Residential sewer base fee is $34.82. A 50% reduction is -$17.41 
Residential garbage rate is $19.34. A 50% reduction is -$9.67 
Stormwater is $14.50 per ERDU. A 100% reduction is -$14.50 
Total monthly reduction would be -$41.58 per month. 
* All on residential rates. 
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Sewer Capital Projects - Plan
2024 Utility Rate Information  /  Sewer Utility
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Sewer PS Priorities
2023 Utility Rate Information  /  Sewer Utility

47 Sewer Pump Stations, 18 are newer, 4 are in the process of 
being replaced, 7 more are prioritized for replacement.

Up to date 
and being 
followed
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Water Capital Projects - Plan
2024 Utility Rate Information  / Water Utility

Page 21 of 76



Proposed 2024 Utility Rates

Longview City Council
Workshop 

December 7, 2023

Prepared by

Steve Haubner, Stormwater Manager
Ken Hash, Public Works Director

Chris Collins, Assistant PW Director
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General Inflation
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Construction Inflation
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What is the cost of Inflation
Reservoir #5 roof.

Initial estimate was $1.1 million.
At 50% design estimate was $2.7 million.
Final price was $3,654,731
July 2020 – Sept 2022
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What is the cost of Inflation

234% increase

12” Ductile Iron pipe 
2020 - $18.25 ft
2023 - $ 60.93 ft

78% increase

3.5 Ft Flanged Fire Hydrant
2020 - $1850.49
2023 - $3290.00
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Declining Water consumption Over 7-years

3% increase in 
customers

14% decline on 
consumption

20% Decrease in 
buying power

Beginning in 1994 – 20% reduction in consumption - nationwide
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Current capital projects.

Reservoir #5 Roof 
Replacement
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Current capital projects.

Water / Sewer 
Replacement 

Alley behind the 
Pancake House
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Current capital projects.

Sewer PS @ 38th & 
Pennsylvania

Sewer PS @ 38th

& Oak

Sewer Lining
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Current capital projects.

Fishers Lane WTP Demolition
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Current capital projects.

46th Avenue

Water / Sewer 
Replacement 
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Sewer

2022 Utility Rate Information
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Staff
Recommendations

Sewer rate contribution to capital:

2023 $1,316,540 
$0.00 (0%) $   942,934
$2.57  (3.7%) $1,452,427
$3.47 (5%) $1,631,438
$5.00 (7.2%) $1,934,380
$15.43 (22.2%) $3,999,892
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Sewer Fund Budget Projections

The sewer System replacement value is 
$400,000,000. On a 100-year replacement 
cycle we should have an ongoing capital 
program of $4,000,000.

Sewer Fund Budget Projections
no rate 

increase
3.7 % rate 
increase

5% rate 
increase

7.2% rate 
increase

22.2% rate 
increase

2023 2024 2024 2024 2024 2024
Annual Revenues 13,770,080 13,770,080 14,279,573 14,458,584 14,761,526 16,827,038
Annual Operating Budget 12,453,540 12,827,146 12,827,146 12,827,146 12,827,146 12,827,146
Annual capital budget 1,316,540 942,934 1,452,427 1,631,438 1,934,380 3,999,892
rate for 6 CCF 69.50 69.50 72.07 72.98 74.50 84.93
$ increase 0.00 2.57 3.47 5.00 15.43

6 CCF is average homeowner monthly water usage
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2024 Sewer Capital Projects

Carryover Capital Projects Amount
2402 38th Ave Pump Station $1,050,000
2626 38th Ave Pump Station $830,000
Oregon Way liner & Replacement $1,600,000
Mint Farm Sewer Pump Station Odor Control $100,000
OB #4 Pump Station Odor Control $10,000
46th Ave – Sewer $223,000
General Sewer Plan $200,000
Subtotal $4,013,000

New Capital Projects
4014 Oak Street Pump Station $1,841,031
Main Replacement/Lining $1,500,000
Columbia Hts Sewer $30,000
LID $100,000
Public / Private Joint Utility Imp                                                                                $50,000
Subtotal $3,521,031

Total $7,534,031

2024 Utility Rate Information  /  Sewer Utility
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Sewer Capital Projects - Plan
2024 Utility Rate Information  /  Sewer Utility
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Sewer PS Priorities
2024 Utility Rate Information  /  Sewer Utility

47 Sewer Pump Stations, 18 are newer, 4 are in the process of 
being replaced, 7 more are prioritized for replacement.

Up to date 
and being 
followed
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2024 Residential Sewer Rate Plan 
(Based on a monthly consumption of 600 cf)

Year Monthly Rate $ Incr. % Incr. 
2016 $64.21 $0.62 1.0%
2017 $64.83 $0.62 1.0%
2018 $66.14 $1.31 2.0%
2019 $67.46 $1.32 2.0%
2020 $67.46 $     0 0%
2021 $67.46 $     0 0%
2022 $68.16 $0.70 1.0%
2023 $69.50 $1.34 2.0%
2024 $72.07 $2.57 3.7%
2025 $75.68 $3.60 5.0%
2026 $79.46 $3.78 5.0%
2027 $83.43 $3.97 5.0%
2028 $87.60 $4.17 5.0%
2029 $91.98 $4.38 5.0%

2024 Utility Rate Information  /  Sewer Utility
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Distribution of 2024 Residential Sewer Rate
Rate Revenue

Component Generated % of Total Use of Income

$18.42 $3,650,262 25.6 % TRWWA Operations

$  4.41 $874,725 6.1 % TRWWA Debt Service
$37.71 $7,471,449 52.3 % Operations
$  4.19 $830,710 5.8 % Debt Service
$  7.33 $1,452,427 12.1 % Rate Funded Capital
$  0.00 0   0 % Depreciation

$72.07 $14,279,573 100%

2024 Utility Rate Information  /  Sewer Utility

Page 40 of 76



Staff
Recommendations

Sewer rate contribution to capital:

2023 $1,316,540 
$0.00 (0%) $   942,934
$2.57  (3.7%) $1,452,427
$3.47 (5%) $1,631,438
$5.00 (7.2%) $1,934,380
$15.43 (22.2%) $3,999,892
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DISCUSSION
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Water

2023 Utility Rate Information  /  Water Utility
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Staff
Recommendations

Water rate contribution to capital:

2023 $427,790
$0.00 (0%) $194,856 
$1.40 (3.7%) $443,618
$1.89 (5%) $531,021
$3.79 (10%) $867,186
$27.02 (71.5%) $4,999,999

Page 44 of 76



Water Fund Budget Projections

Water Fund Budget Projections
no rate 

increase
3.7 % rate 
increase

5% rate 
increase

10% rate 
increase

71.5% rate 
increase

2023 2024 2024 2024 2024 2024
Annual Revenues 6,723,300 6,723,300 6,972,062 7,059,465 7,395,630 11,528,443
Annual Operating Budget 6,295,510 6,528,444 6,528,444 6,528,444 6,528,444 6,528,444
Annual capital budget 427,790 194,856 443,618 531,021 867,186 4,999,999
rate for 6 CCF 37.88 37.88 39.28 39.77 41.67 64.95
$ increase 0.00 1.40 1.89 3.79 27.02

6 CCF is average homeowner monthly water usage

The sewer System replacement value is 
$500,000,000. On a 100-year replacement 
cycle we should have an ongoing capital 
program of $5,000,000.
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2024 Water Capital Projects

Carryover Capital Amount
46th Avenue                                                                                                                   $262,000
Dedicated Fill Line (ARPA) $2,000,000
Water Truck Fill Stations $100,000
Subtotal $2,362,000

New Capital Projects
LID $100,000
Public / Private Joint Utility Imp.                                                                               $50,000
Annual Valve Replacement $30,000
Large Meter Replacement $140,000
Columbia Hts Replacement $50,000
Reservoirs Mixers & Chlorine Injection $200,000
Mt. Solo Waterline (FEMA) or (ARPA) $1,216,000
Subtotal $1,786,000
TOTAL $4,148,000

2024 Utility Rate Information  /  Water Utility
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2024 Water Capital Projects
Filter Plant Capital Projects
Hypochlorite Tank $200,000
Pump Rebuild $60,000
Equipment storage building $200,000
Pump house A&E $30,000
SCADA PLC $300,000
Well House Stabilization $100,000
Pump House – Flow Meters & Heat Protection $300,000
TOTAL $1,190,000

2024 Utility Rate Information  /  Water Utility
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Water Capital Projects - Plan
2024 Utility Rate Information  / Water Utility
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Distribution of 2024 Residential Water Rate

Rate Revenue
Component Generated % of Total Use of Income

$28.60 $5,075,512 72.8 % Operations
$  8.19 $1,452,932 20.84 % Debt Service
$  2.50 $443,618 6.36 % Rate Funded Capital

$        0 $                 0  0 % Depreciation

$39.28 $6,972,062 100%

2024 Utility Rate Information  /  Water Utility
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2024 Residential Water Rate Plan 
(Based on a monthly consumption of 600 cf)

Year Monthly Rate $ Incr. % Incr. 

2016 $27.09 $1.18 4.5% 
2017 $28.59 $1.50 5.5%
2018 $29.26 $1.37 4.7%
2019 $31.33 $1.37 4.5%   
2020 $33.24 $1.91 6.0%
2021 $33.24 $0.00 0.0%
2022                   $34.44 $1.20 3.7%
2023 $37.88 $3.44 10.0%
2024 $39.28 $1.40 3.7%
2025                                $43.21                   $3.93                10.0%
2026                                $47.53                   $4.32                 10.0%
2027                                $52.28                   $4.75                 10.0% 
2028 $57.51 $5.23 10.0%
2029 $63.26 $5.75 10.0%

2024 Utility Rate Information  /  Water Utility
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Water Rate Resolution 

Sections 6 and 8
Proposed Changes
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Section 6 -
Charges to City 

Owned Facilities
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Section 8 - Water 
Obtained from 
Fire Hydrant

$1,000 to $1,500

Page 53 of 76



Staff
Recommendations

Water rate contribution to capital:

2023 $427,790
$0.00 (0%) $194,856 
$1.40 (3.7%) $443,618
$1.89 (5%) $531,021
$3.79 (10%) $867,186
$27.02 (71.5%) $4,999,999
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Stormwater

2023 Utility Rate Information  /  Stormwater Utility
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Stormwater Utility Programs

 Operations and maintenance of City 
stormwater infrastructure and facilities

 Regulatory compliance with NPDES 
municipal stormwater permit

 Development review and inspection
 City-wide street sweeping program
 Leaf pickup (fall months)
 Urban forestry program
 Sidewalk repair & replacement program
 Stormwater capital improvements
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2023 Stormwater Capital Projects

Lake Sacajawea 
Outlet Fish 

Screen 
Replacement

Ditch 6 West 
Sediment Basin 

and Maintenance 
Access @ Pacific 
Way & Glenwood
(with CDID #1)

Mint Valley Golf 
Course Pump 

Station 
Rehabilitation
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2023 Stormwater Program Activities

Ditch 4 Basin 
Stormwater 

Management 
Action Plan 

Urban Forestry 
Tree Replacement 

Program

Ongoing 
Sidewalk 

Replacements

New Pollutant 
Source Control 

Inspection 
Program
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Staff
Recommendation

Stormwater Rate increase of: 
$2.61 per impervious ERU
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2024 Stormwater Capital Projects

New Capital Projects Amount
Delaware Street Drainage Improvements $500,000
Pacific Way Drainage Improvements $125,000
Fleet Equipment Replacement Funding $670,000
Stormwater Maintenance Tech Vehicle $35,000
Miscellaneous Stormwater Projects $110,000

.
TOTAL $1,440,000 
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Delaware Street Drainage Improvements
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Fleet Equipment Replacement Needs
• Dump Truck/ Snowplow -- $225,000 
• 1-Ton Dump Truck -- $120,000
• Ravo Street Sweeper -- $325,000
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2024 Stormwater Enhancements

Program Enhancements
Stormwater Master Plan $375,000
Stormwater Maintenance Tech II $92,700

.
TOTAL $467,700
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2024 Stormwater Base Rate
History and Future Plan

Year Monthly Rate Increase

2018 $12.21 $1.11
2019 $13.68 $1.47
2020 $14.50 $0.82
2021 $14.50 $0.00
2022 $14.50 $0.00
2023 $14.50 $0.00
2024 $17.11 $2.61
2025 $17.62 $0.51
2026 $18.15 $0.53
2027 $18.69 $0.54
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Stormwater Rate Discussion
• Stormwater Utility has had no rate increases in four years 

(since January 2020)

• Expenditures have increased annually while revenue has 
remained the same—Utility is now spending more money 
than it is taking in

• Rate structure changes previously adopted will be implemented 
in 2024 which will reduce impervious billing (ERUs) for the 
majority of commercial and multi-family residential properties

• Impervious cover reassessments and new billable parcels will 
bring in additional revenue, but the net changes are essentially 
revenue neutral

• Proposed rate increase is equivalent to the amount of inflation 
over the four years since last rate change
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DISCUSSION
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Reduced Utilities Rates
• Enacted by Resolution No. 2452.
• Applies to low-income senior citizens and low-income disabled 

citizens with individual accounts.
• Does not apply to group senior living or low-income living facilities 

which may have a single account for the whole facility.
• The reduction is limited to an aggregate discount of approximately 

$220,000. *

*As of 11/28/23 the City has given out $181,352 in reduced utility fees. Projected to the year 
end this will be approximately $198,000.

Staff has been asked to facilitate a discussion of this topic.
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Reduced Utilities Rates

Reduction maximums
• A reduction of 50% of sewer base rate.
• A reduction of 50% of garbage rate.
• No stormwater fee.
• Transitional housing – 25% reduction in sewer consumption.

* All on residential rates.
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Reduced Utilities Rates

For a single-family residence, it could look like this:
• Residential sewer base fee is $34.82. A 50% reduction is -$17.41
• Residential garbage rate is $19.34. A 50% reduction is -$9.67
• Stormwater is $14.50 per ERDU. A 100% reduction is -$14.50
• Total monthly reduction would be -$41.58 per month.

* All on residential rates.
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Council Direction
Sewer
$0.00 (0%) Increase of $2.57 (3.7%)
Increase of $3.47 (5%) Increase of $5.00(7.2%)
Increase of $15.43 (22.2%)

Water
$0.00 (0%) Increase of $1.40 (3.7%)
Increase of $1.89 (5%) Increase of $3.79 (10%)
Increase of $27.02 (71.5%)

Direction for changes to Water Rate Resolution Sec. 6 & 8

Stormwater
Stormwater rate increase of $2.61 per ERDU

Direction on reduced utility rates.
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